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ABSTRACT

The main objective of the study is to know what creative accounting is, its methods
and practices, and ways to reduce its negative effects, and the extent of the impact of using
creative accounting on each of: economic development, and environmental performance
assessment in establishments. It was found that there is a statistically significant
relationship between the manifestations of creative accounting and economic development.
The study’s sample realized that the practice of creative accounting methods affect
economic development directly, which affects the measurement of real economic
development, where the study showed that the arithmetic mean of the statement "the
practice of creative accounting methods has a negative impact on economic development"
amounted to 3.9407, which means that the respondents' tendency to agree with that
statement According to the five-point Likert scale, which indicates the negative impact of
the use of creative accounting on economic development. The higher the use of creative
accounting methods, the lower the real economic development. There is also a statistically
significant relationship between the manifestations of creative accounting and
environmental assessment. The study concluded with a number of proposed
recommendations to limit the use of creative accounting and avoid its impact on economic
development and environmental performance assessment
Keywords: Creative Accounting; Environmental Performance; Economic Development
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