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THE ROLE OF MONETARY POLICY IN COMBATING MONEY
LAUNDERING AND TERRORIST FINANCING
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Company 2) Faculty of Commerce, Ain Shams University

ABSTRACT

The research aims to analyze and study the role of monetary policy in combating
money laundering and terrorist financing, where monetary policy maintains the safety and
stability of the financial system, and reduces the damages resulting from money laundering
and terrorist financing operations, and monetary policy works to reduce criminal activities
that would undermine The stability of the financial sector and the national economy.
Therefore, control operations to combat money laundering and terrorist financing are
among the priorities of the comprehensive control of the Central Bank, through control
tools that verify the commitment of the authorities to maintain effective systems and
appropriate control procedures, and to report any suspicious transactions after operations.
Appropriate investigations, for the soundness of financial institutions, in order to achieve
unified supervision.

This will be proven by relying on some methodological procedures (the inductive
approach, the deductive approach, the descriptive analytical approach), to study and
analyze the tools of monetary policy and the results that resulted from that policy in
combating money laundering and terrorist financing, through some indicators during the
period of ( 2010-2020), in order to reach the positive effects of monetary policy tools in
reducing money laundering and terrorist financing.

The research reached the following results:
1. There is a strong, intrinsic, significant relationship between monetary policy and
money laundering and terrorist financing.
This is evident through the extent to which the banking system and financial
institutions are linked to money laundering and terrorist financing operations.
2. There is a strong, fundamental and significant relationship between AML/CFT and
economic development.
Money laundering and terrorist financing operations affect economic development
through negative effects that affect economic development and economic stability.

Among the most important recommendations made by the researchers are the
following:

1. Develop an effective strategy that works to achieve combating money laundering and
terrorist financing more strictly with any cash flows and transfers, and prepare and
qualify those in charge of it.

2. Developing mechanisms and procedures for combating money laundering and terrorist
financing in line with developments in the global financial system.

Keywords: monetary policy - money laundering and terrorist financing.
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