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Policy Analysis Matrix (PAM)
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Revenue

Costs

Profit
Prices

 فيها

Tradable

 فيها

Non Tradable

A B C D Market Prices 

E F G H Economic Prices 

I J K L Divergences* 

Source: Eric A. Monke Scott R. Pearson: The Policy Analysis Matrix For 

Agricultural Development, 1989. 

 Nominal Protection Coefficient (NPC): : 
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 (NPC=1)

 

 (NPC>1)

 

 (NPC<1)
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B T R2 F Mean 
Change 

rate 

 0.94 3352.6 913.8 0.983 **30.2 0.089 الموارد المحلية

 0.92 690.5 384.3 0.96 **19.6 0.087 مستلزمات الإنتاج

 0.083 1696.80 1034.3 0.985 **32.2 0.083 تكاليف متاجر فيها

 0.09 3389.7 909.5 0.983 **30.16 0.09 تكاليف غير متاجر فيها

 1.16 10652.5 71.76 0.818 **8.47 0.11 الإيراد الكلى
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 قيمة % قيمة % قيمة %  

2000 0.32 1100.3 0.075 21.2 0.25 1079.2 

2001 0.24 767.4 0.091 27.2 0.15 740.2 

2002 0.11 345.3 0.092 30.6 0.02 314.7 

2003 0.06 251.3 0.093 36.2 (0.04) 215.1 

2004 0.16 800.2 0.093 42.9 0.06 757.4 

2005 0.26 1603.3 0.097 44.3 0.16 1559.0 

 777.6 0.095 33.7 0.090 811.31 0.16 متوسط الفترة الأولى

2006 0.20 1206.6 0.098 47.8 0.107 1158.9 

2007 0.36 3456.7 0.097 51.9 0.265 3404.8 

2008 0.59 8992.9 0.095 72.1 0.497 8920.8 

2009 0.57 8330.7 0.094 66.5 0.477 8264.2 

2010 0.44 5946.6 0.094 69.6 0.348 5877.0 

2011 0.46 6990.0 0.090 71.3 0.366 6918.7 

0.41 5820.6 0.095 63.2 0.308 5757.4 

2012 0.33 4132.6 0.090 74.8 0.235 4057.8 

2013 0.33 4260.3 0.086 72.5 0.240 4187.8 

2014 0.22 2536.1 0.089 81.7 0.134 2454.4 

2015 0.29 3563.7 0.091 89.0 0.199 3474.7 

2016 0.42 6563.2 0.088 96.2 0.328 6467.0 

2017 0.50 
13554.

2 
0.081 124.3 0.418 13430.0 

0.336 5768.4 0.088 89.7 0.243 5678.6 
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Source: Eric A. Monke Scott R. Pearson, the Policy Analysis Matrix for 

Agricultural Development, 1989. 
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ABSTRACT 

Agricultural production is not sufficient for the needs and desires of 

individuals, which led to the trend towards import to fill the deficit in 

agricultural production, especially in strategic crops such as rice, and 

the Egyptian agricultural policy to encourage farmers to grow these 

crops such as rice and some other crops by setting price levels for the 

Achieving local Production of these crops to reduce the deficit in The 

balance of agricultural trade.  

The problem of research is that the government directly or 

indirectly intervenes in some policies in the supply of rice crop, which 

may be unfavorable to the producer. This has led to price imbalances 

between local and world prices.  
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The aim of this research is to study the impact of agricultural 

policies on the cost items of rice crop and to show the impact of 

policies on the revenues and value added using the policy Analysis 

matrix (PAM).  

The research was based on published and unpublished data from 

government agencies and the world bank .The research used descriptive 

and quantitative statistical analysis methods and economic indicators of 

the agricultural policy analysis matrix to analyze the data and achieve 

the study objectives. 

The research found that the nominal protection coefficient of the 

output reached 0.67 Throgle the Study Period (2000-2017), which 

means that producers pay implicit taxes of about 0.33 for the average 

period, as a result of not obtaining the real prices of their production, 

because the local farm price per ton of rice is lower than the border 

price in the years of study. This means the absence of a fair production 

policy and the existence of implicit taxes borne by rice producers in 

general, and the support and protection of commodity prices in the 

domestic market in favor of the consumer. As for the protection 

coefficient of production requirements, it reached 0.9 during the study 

period (2000-02017) and its value was less than the correct one, which 

indicates that the cost of inputs at local prices is lower than that of the 

border price, which means that the state provides support to farmers for 

production requirements. However, it should be noted that this subsidy 

is low and not more than 0.10 against the greater proportion of implicit 

taxes borne by farmers .The effective protection coefficient was 0.66, 

which implies the existence of implicit taxes to be borne by rice 

producers .Emphasizes the comparative advantage Egypt enjoys in 

producing the rice crop due to the lower cost of producing it locally 

than the cost of importing it. 
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The study recommended the establishment of marketing systems to 

ensure the product a profit margin that reduces the taxes incurred by 

rice farmers and the establishment of a price balancing fund to 

compensate farmers, work to support the production requirements of 

rice farmers, attention to scientific research to provide seeds with 

greater productivity and production requirements at a lower cost. 

Keywords: price policies, protection factor for production inputs, 

nominal protection factor for products, effective protection factor, 

Policy Analysis Matrix (PAM). 


