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THE IMPACT OF ACCOUNTING DISCLOSURE OF
ENVIRONMENTAL COSTS ON QUALITY OF
FINANCIAL STATEMENTS AND THEIR
IMPORTANCE IN RATIONALIZING DECISIONS OF
INVESTMENT AND FUNDING
AN APPLIED STUDY ON CEMENT INDUSTRY IN EGYPT

[20]

Khatab, G. S.9;El-Hosainey, F. E.?; Abd El-Baset, W. F.(
and El-Sharkawey, M. S.®)
1) Faculty of Commerce, Ain Shams University 2) Faculty of Commerce,
Ain Shams University. 3) Amisal Company for Salts & Minerals

ABSTRACT

This study drives at exposing the impact of accounting disclosure of
environmental costs on quality of financial statements and its importance
in rationalizing investment and funding decisions. The study administers
a field study on a sample of (6) cement industry establishments in Egypt
including accountants, auditors, environmental officials, investments
officials, and financial managers in addition to a sample of teaching staff
members in Egyptian universities, a sample of financial mediators in the
stock exchange, and purposed sample of banks employees, and external
auditors who are issuing reports and financial statements. The researcher
has designed an investigation form to be distributed randomly on (700)
respondents to be analyzed using appropriate statistical approaches for
testing the relationships among variables. Results indicate the following:
The first hypothesis: There is a significant statistical effect and
relationship between accounting disclosure of environmental costs in
financial reports and statements of cement companies enrolled in the
stock market and quality of these financial reports and statements.
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The second hypothesis: There are significant statistical differences
between quality of financial reports and statements of cement companies
enrolled in the stock market and rationalization of investment and
funding decision.

The third hypothesis: There are significant statistical differences
between accounting disclosure of environmental costs in financial reports
and statements of cement companies enrolled in the stock market and
rationalization of investment and funding decision.
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